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Plenty of risks ahead 
 

 Electricity prices: High gas prices remain the main driver of prices, while low hydropower 
reserves, nuclear outages in France, and additional exports from efficient Dutch gas-fired 
power plants via the Northwest European interconnection are further intensifying upward price 
pressure. 

 Gas prices: Relatively low European gas stocks and geopolitical uncertainty are keeping the 
market on edge, while the ENTSOG scenario analysis shows that, in an extreme winter 
scenario, a demand reduction of up to 50 bcm is needed to keep the gas market in balance. 

 EU ETS: The ETS price is supported by higher coal use and increasing compliance 
obligations, while political negotiations could continue well into 2027. 

 
 
Power prices on the rise 
The active Dutch power front-month contract (baseload, November delivery) is currently trading at 
over EUR 188/MWh. As a result, prices have continued to rise from around EUR 170/MWh a month 
ago. Power prices are typically higher in November than in October due to the lower share of 
renewables, particularly solar, in the generation mix. High natural gas prices remain the primary driver 
behind the price increase. However, other generation sources are also contributing to the current 
upward pressure on prices. 
 
Power prices surge 
   EUR/MWh 

 

Source: LSEG Eikon 

 
Coal prices have also been on the rise for some time. The active front-month contract for the 
European benchmark Rotterdam coal is now trading at around USD 145/tonne, up from USD 
135/tonne a month ago. High natural gas prices are making coal-fired power generation more 
profitable at present. As a result, demand for coal is increasing, placing upward pressure on coal 
prices. 
 
In addition, relatively low hydro reservoir levels in North-West Europe are contributing to upward price 
pressure. Following a dry spring and a hot summer, hydro storage levels in countries such as France 
and Norway are relatively low for this time of year. This reduces the volume of relatively low-cost 
electricity generated from hydropower. The Netherlands itself has virtually no hydropower capacity. 
The low reservoir levels in neighbouring countries primarily create local upward price pressure. 
However, through international electricity interconnectors, this also contributes to upward pressure on 
Dutch power prices. 
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This was a preview. Receive the full market update with all exclusive insights by sending an 
email to one of the addresses below. 
  
Hans van Cleef – hans.vancleef@eqolibrium.com / 0031- 6 30 90 33 76 
Bart van der Pas – bart.vanderpas@eqolibrium.com / 0031 – 6 36 52 95 51 
Guusje Schreurs – guusje.schreurs@eqolibrium.com / 0031 – 6 29 49 81 39 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
DISCLAIMER 
This document has been compiled by EqoLibrium B.V. This document is intended solely for the use of the person to whom it has been sent directly by EqoLibrium B.V.. 
This document is for information purposes only and does not constitute an offer of securities to the public, or any advice with regard to the financial markets, energy 
markets, making investments, cost management and/or business activities, or an invitation to take these actions. Financial actions or transactions may therefore not rely 
on (the information contained in) this document. EqoLibrium B.V. its directors nor its employees make any representation or warranty, express or implied, as to the 
accuracy, completeness or correctness of this document and the sources referred to herein and they accept no liability for any loss or damage, direct or indirect. The 
views and opinions in this document may change at any time and EqoLibrium B.V. is under no obligation to update the information in this document after its date. The 
views of EqoLibrium B.V. are expressed independently of its other business activities. This document may not be distributed to persons in the United States or to "US 
persons" as defined in Regulation S of the United States Securities Act of 1933, as amended.  
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