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Adding coal to the fire 
 

• Elevated power prices: Electricity prices remain elevated due to continued tightness in the 
gas market and generation constraints caused by drought conditions across Northwest 
Europe. 

• EU ETS price support: Current energy market fundamentals continue to support EU ETS 
prices as long as coal-fired power generation remains more profitable than gas-fired 
generation. 

• Historical price dynamics: Previous market cycles demonstrate that upward pressure on EU 
ETS prices can reverse quickly once gas prices return to more normal levels. 

• Electrification Action Plan: EU policy initiatives continue to support further electrification, 
but the proposed measures remain too broad and insufficiently concrete to materially affect 
power or carbon markets at this stage. 

 

Power market under pressure from gas market and drought risks 
The active monthly contract for the Dutch electricity price (baseload) is trading at just over EUR 
130/MWh. This puts the price at a level similar to a month ago. The price trend of the monthly contract 
is largely dependent on developments in the TTF market. However, the extreme drought in the 
Netherlands – and in other parts of north-western Europe – has also played a significant role in 
driving up electricity prices recently.   
 

Electricity price 
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Source: LSEG Eikon 

 
Firstly, the gas markets. The active TTF monthly contract is currently trading at just over EUR 
60/MWh. This price level is also comparable to that of a month ago. The suspension of LNG exports 
(and production) around the Strait of Hormuz remains the most significant factor in this market. 
Combined with Europe’s need to replenish gas stocks, this will continue to exert upward pressure on 
prices in the coming months.  
 
The already tight situation on the gas market this year therefore creates additional risks of further 
price rises due to potential unforeseen circumstances. One example of this is the shutdown of the 
Norwegian gas production site Ormen Lange. What was initially a planned maintenance shutdown 
has now been extended to February 2027 due to technical problems. As a result, the EU will be short 
of more than 1 bcm of Norwegian gas during the winter season.  
 

Drought tightens power supply across Northwest Europe 
It is not only developments in the natural gas market that have recently had a significant impact on the 
electricity markets. The same can be said of the weather conditions over the past summer months …  
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This was a preview. Receive the full market update with all exclusive insights by sending an 
email to one of the addresses below. 
  
Hans van Cleef – hans.vancleef@eqolibrium.com / 0031- 6 30 90 33 76 
Bart van der Pas – bart.vanderpas@eqolibrium.com / 0031 – 6 36 52 95 51 
Guusje Schreurs – guusje.schreurs@eqolibrium.com / 0031 – 6 29 49 81 39 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
DISCLAIMER 
This document has been compiled by EqoLibrium B.V. (Quo Mare B.V., Publieke Zaken Energy Research & Strategy Department ("ERS"). This document is intended 
solely for the use of the person to whom it has been sent directly by EqoLibrium B.V.. This document is for information purposes only and does not constitute an offer of 
securities to the public, or any advice with regard to the financial markets, energy markets, making investments, cost management and/or business activities, or an 
invitation to take these actions. Financial actions or transactions may therefore not rely on (the information contained in) this document. EqoLibrium B.V. its directors nor 
its employees make any representation or warranty, express or implied, as to the accuracy, completeness or correctness of this document and the sources referred to 
herein and they accept no liability for any loss or damage, direct or indirect. The views and opinions in this document may change at any time and EqoLibrium B.V. is 
under no obligation to update the information in this document after its date. The views of EqoLibrium B.V. are expressed independently of its other business activities. 
This document may not be distributed to persons in the United States or to "US persons" as defined in Regulation S of the United States Securities Act of 1933, as 
amended.  

 
© Copyright EqoLibrium B.V. 2026. All rights are reserved. You may not copy, distribute or transmit this document (in whole or in part) to third parties.  

mailto:hans.vancleef@eqolibrium.com
mailto:bart.vanderpas@eqolibrium.com
mailto:guusje.schreurs@eqolibrium.com

