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A hectic summer lies ahead

e Hormuz: The renewed escalation between the US and Iran is once again driving up the risk
premium on the European gas market.

o Heatwave: The heatwave is supporting gas demand and, consequently, gas prices in the
short term.

e Storage levels: The EU appears to be considering a reduction in storage targets so as not to
contribute to further upward pressure on prices.

o LNG supply: New LNG export capacity is mitigating the impact of disruptions, but in the
longer term, significant growth in demand within the LNG market is expected.

e OPECH+: The production increases announced by OPEC+ have so far resulted in only a
limited rise in oil output.

Renewed escalation in the Strait of Hormuz

According to the latest developments, negotiations between the US and Iran on a deal have once
again given way to reciprocal air strikes. As a result of this escalation, the price of the active TTF
monthly contract has risen sharply again in recent days, heading towards a level of around EUR

49/MWh. This marks a significant rise in the contract price following a recent low of around EUR
40/MWh on 25 June.

That low coincided with the conclusion of the ‘agreement’ between the US and Iran. In parallel with
that agreement, we also saw a temporary spike in shipping through the Strait of Hormuz — particularly
outbound vessels. However, that spike and the accompanying market optimism were short-lived.
Whilst 41 and 35 ships departed from the Strait of Hormuz on 24 and 25 June respectively, that
number fell back to an average of twelve per day in the weeks that followed. It is to be expected that
this number will fall further in light of the current escalation.
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Even if an agreement were to hold up in the long term, the past few weeks have once again made it
clear that a return of shipping through the region to previous levels cannot be achieved overnight. Let
alone that such a thing would happen whilst a fragile agreement is in place, the actual details of which
have yet to be set out in writing. Moreover, these are the very details — namely those surrounding
Iran’s nuclear programme — that prompted the US to deploy its military might. Should the current
escalation be quelled and lead to a similar agreement allowing further time for negotiations, it has
become clear that even then, the conflict will not yet be fully resolved.

This gives rise to plenty of risk factors in the short term. An example was Tuesday’s attack on a Qatari
tanker loaded with LNG, which was struck by a drone or missile shortly after leaving the Strait of
Hormuz. It was also striking that a second LNG tanker subsequently turned back. In response to the
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This was a preview. To receive the full market update, including all excusive insights, please
email one of the addresses below.

Hans van Cleef — hans.vancleef@egolibrium.com / 0031- 6 30 90 33 76
Bart van der Pas — bart.vanderpas@eqolibrium.com / 0031 — 6 36 52 95 51
Guusje Schreurs — guusje.schreurs@eqolibrium.com / 0031 — 6 29 49 81 39
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