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Rumours of an ETS policy review trigger price drop 
• ETS Price: The ETS price fell by 25% in a short period. Rumours of a potential loosening of 

the EU ETS emerged at a time when the market, from a technical perspective, was already 
exposed to significant downside price risk. 

• EU ETS Review: Last week’s industry summit in Antwerp and the informal EU Council 
highlighted the tensions between the European Commission and member states. While 
member states are leaning towards a loosening of the EU ETS, the Commission reminded 
them to allocate funding for industry. 

• Electricity Price: The contract for Dutch electricity delivery in 2027 (baseload) fell by around 
10% following the sharp decline in the ETS market. 

• Hydropower Reservoirs: The fill levels of Scandinavian hydropower reservoirs are below the 
five-year average. 

• Coal Price: Coal prices have risen sharply in recent weeks due to the ice-covered Baltic Sea. 
Russian exports have consequently dropped significantly, leading to a (temporary) tightening 
of the global coal market. 

 

Free Fall in ETS Price Driven by Convergence of Sentiment and Market 
Mechanisms 
The December contract of the European Union Emission Trading System (EU ETS) is currently 
trading at around EUR 70/ton, marking a nearly 25% decline compared with a month ago. The sharp 
price drop is linked to the turmoil surrounding the upcoming EU ETS adjustment, with pressure 
currently mounting to ease the system. In addition, a significant majority of speculative market 
participants had taken long positions in recent months, anticipating rising prices. Recent 
developments have reversed this sentiment, so the closing of long positions has amplified the 
downward pressure on prices. 
 
The rapid downward movement also forced some market participants to liquidate long positions. 
Much of the trading in ETS contracts takes place via futures, where positions are marked to market 
daily. When prices fall, participants using borrowed funds must top up their accounts to maintain their 
positions. If they cannot provide the required funds, or if internal risk limits are breached, they are 
compelled to sell part or all of their position. Such forced selling can, in turn, further exacerbate the 
price decline. 
 

ETS-price plunges Net long position falls again 

EUR/ton x thousand 

  
Source: LSEG Eikon   Source: LSEG Eikon 

 

Rumours of ETS Loosening 
The Commission’s proposal to revise the ETS is not expected to be published until the second half of 
this year. Under the ETS Directive, this proposal is meant to address the next phase of the ETS… 
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This was a preview. To receive the full market update, including all exclusive insights, please 
email one of the addresses below. 
  
Hans van Cleef – hans.vancleef@eqolibrium.com / 0031- 6 30 90 33 76 
Bart van der Pas – bart.vanderpas@eqolibrium.com / 0031 – 6 36 52 95 51 
Fabian Steenbergen – fabian.steenbergen@eqolibrium.com / 0031 - 6 18 55 34 46 
Guusje Schreurs – guusje.schreurs@eqolibrium.com / 0031 – 6 29 49 81 39 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
DISCLAIMER 
This document has been compiled by EqoLibrium B.V. (Quo Mare B.V., Publieke Zaken Energy Research & Strategy Department ("ERS"). This document is intended 
solely for the use of the person to whom it has been sent directly by EqoLibrium B.V.. This document is for information purposes only and does not constitute an offer of 
securities to the public, or any advice with regard to the financial markets, energy markets, making investments, cost management and/or business activities, or an 
invitation to take these actions. Financial actions or transactions may therefore not rely on (the information contained in) this document. EqoLibrium B.V. its directors nor 
its employees make any representation or warranty, express or implied, as to the accuracy, completeness or correctness of this document and the sources referred to 
herein and they accept no liability for any loss or damage, direct or indirect. The views and opinions in this document may change at any time and EqoLibrium B.V. is 
under no obligation to update the information in this document after its date. The views of EqoLibrium B.V. are expressed independently of its other business activities. 
This document may not be distributed to persons in the United States or to "US persons" as defined in Regulation S of the United States Securities Act of 1933, as 
amended.  
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